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IKyrgyzstan grapples
with the economy —
and th arket

Situated on the Chinese border, Kyrgyzstan is one of the smaller and
lesser known republics of the former Soviet Union. Since becoming Presi-
dent in October 1990, Askar Akayev has consistently argued that a market
economy is the only way 1o solve Kyrgyzstan's economic problems and
raise living standards, and Kyrgyzstan now has the most liberal legislation
on foreign capital investment and the repatriation of profits anywhere in
the CIS. However, the collapse of the Soviet Union has greatly exacerbated
Kyrgyzstan's economic difficulties and the republic is suffering from the
same ills which plague the CIS as a whole such as falling production, a
mounting budget deficit, a shortage of cash, inflation and rising unem-
ployment. FBN's lan PRYDE reports on the current economic situation
from Bishkek

hardly be cxpected (o de-
velop  overnight  in - a
country cut off from the
outside world for 70 years.
Kyrgyzstan is of course in
the same boat as the other
republics of the former So-
viet Union and to a great
extent subject to forces
completely — beyond its
control. It is still in the
ruble zone and is bound to
be affected by changes in
Russia such as increases in
energy prices.

Some ol the problems

Tomato processing line of an Italian-Kyrgyz joint venture

thrown up by the econ-
omic situation arc best il-
lustrated by the problems

caused by the shortage of

cash. Wages are in arrears
by two or three months and
it is difficult and some-
times simply impossible to
withdraw  money from
banks. Coins seem to have
disappeared altogether and
bus tickets are being used
as a substitute for small
change.

But there are encoura-
ging signs. Since my last

visit here in October last
year, street trading has
sprung  up everywhere
and capitalist enterprise
is developing. The young
people are of course the
main hope. They have
little experience of the
pre-perestroika  period
and their only interest
seems to be going into
business and making
money. That is now just
as true in Bishkek as it
is in Moscow. @




-h,qivcn political and
bsocini stability,
" Kyrgyzstan  would
seem  to have consider-
able cconomic potential.
The republic has a rich
farmland and should be
able (o feed itsell and
become a major food ex-
porter if it receives out-

side  advice and invest-
ment.  Extractive indus-
trics based on a wide

range of valuable natural
resources such as gold,
silver, alltimony, tung-
sten, mercury, rare carth
metals, coal, oil and pas
arc alrcady developed to
some extent. There s
huge HEP potential in the
south of Kyrgyzstan and
German companies have
expressed interest in de-
veloping HEP projects to
increase the existing ca-
pacity. Itis planned to ex-
port electricity to  Xin-
jiang.  Mechanical  and
clectrical engineering,
textiles, a  construction
industry based on granite
and marble as well as sev-
cral large defense plants
also exist. Last but not
lecast is the spectacular
scenery of the Tian Shan
mountain range and Issyk
Kul, a lake 180km in
length and in places up to
60 km wide, which have
massive (ourist potential.

In order to develop
these resources and shake
off Kyreyzstan's colonial

fegacy as a supplicer ol rpw

materials and importer of

finished  goods, the ggv-
cernment has passed Iihc{'zll
laws  to  attract  foreipn
capital. |
This will not be casy
The infrastructure s well
below  western  standards
and  requirements.  The
banks arc not gcared (1o
western needs and it is im-
possible 1o use credit cands
or cash a cheque. Tele-
phoning  Moscow s | a
headache and sowmciimes
impossible. Kyrgyzstanis
also somewhat cut oft and
inaccessible.  The  fow
Amcrican diplomats here
depend on the BBC Woild
Service for news about the
outside world, livcryllm#g
has to be brought in by
plane, which is expensive
and hardly suvited to bufk
transport. !
The  government s
aware that Kyrgyzstan is
still not sufficiently  alt-
tractive for foreign invest-
ment capital and is there-
fore now looking (o ira-
prove the infrastructure.
President  Akayev  (oid
BN that he is hopeful that
a satellite link-up will he
in place by the end ol the
year enabling instant cont-

munication with the rest of

the world. The airport 1s
being upgraded to handle
mternational  traffic, and
it is planned (o extend
ratlway lines to other

parts ol Central Asia.
There  have already
hbeen some modest suc-
CeSSes in altracting
foreign  investment (o
Kyrayzstan and about 20

joint ventures in the re-

public have been estab-
lished. The South Korean
concern  Lucky-Goldstai

“has been producing (ele-

visions here since  lasl
year and is also involved
in clectronics. Volvo in-
tends 1o assemble cars in
Bishkek from carly 1993
with components shipped
in from Sweden. Busi-
nessmen from Turkey and
other  Islamic  countries
arc also particularly ac-
tive in Kyrgyzstan, as in
the rest of Central Asia.
However, even major

capital investment — if
forthcoming — will (ake

time to produce results and
in the meantime the popu-
lation will just have to grin
and  bear i, After
Akayev's  re-election  in
October 1991,  expecta-
tions that things would im-
prove deamatically were as
high as they were unrealis-
tic. The breakup of the So-
viet Union and the conse-
quent collapse of the for-
mer cconomic lies have
led to a further deepening
of Kyrgyzstan's economic
crisis and, inevitably, to a
feeling  of  embitterment
and resignation, although a
market  economy  can

Where a house is...
well, a home

The kind of home you left behind. The place that was
yours. A place for kids, and friends. A pleasure to enter-

The kitchen where friends feel at home for coffee. And
of course, all the modern equipment you're used to.
Bathrooms that offer familiar comfort. A place to spoil
yourself a little. A bedroom that’s BIG. And closets! (No,
you don’t have to build your own). And how about a log-
fire in the living room for the long winter evenings? (Of
course, air-conditioning all year long). Or the two-car
garage. What couldn’t you put in that?

And where is it? In the country, certainly. In the midst
of flowers, and trees, and birds, and yes, fresh air. Away
from the city pollution, away from the frustratjon.
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Because it’s 2 home...... ROSINKA.
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tain in. A joy to show off. But mostly, a home. Your home.
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