Diamond Age Russia Fund

Monthly Letter to Investors — March 2013

This month we begin our Letter to Investors with an unusual announcement. Thanks to the Fund’s
facilitation of secondary market trading in MF Global claims in 2011 and 2012 (with many Moscow-based
claimants), the Investment Advisor became acquainted with a number of investment banks and hedge funds
and their “special situations” trading desks dealing with distressed assets — from New York to London to
Singapore and elsewhere globally. When Cyprus made its shocking announcements in mid-March 2013,
the first call which all these banks and hedge funds made was to Diamond Age in Moscow, as they knew
that the vast majority of “frozen funds” in Cyprus are of Russian origin (even if re-cycled via other
offshore entities).
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Investment Advisor Diamond Age Capital Advisors Ltd. 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013
Jan - 13.67% 1.29% | -10.44% | -11.34% | -0.79% 0.50% 20.43% | 12.19%
Administrator CIBC Bank and Trust Co. (Cayman) Ltd. Feb | 224% | 273% | 570% | 2.75% |-1137% | 0.03% | -3.00% | 2.83% | -a.30%
. . P P . -0.27% .05% -0.29% | -3.48% .53% .16% .30% -3.75% | -13.84%
Russian Custodian Citigroup — ZAO Citibank (Russia) Mar | -0.27% | 405 029% | 348% | 2053% | 1Ae% | 130 375% | 138
Apr -2.54% 8.80% 1.88% 3.03% | 20.86% 1.02% 2.42% -3.62%
Auditors Deloitte — Cayman Islands May | -051% | -3.78% | -0.71% | 9.17% | 18.71% | -21.49% | -13.14% | -21.98%
. Jun 1.84% -1.67% 2.88% -7.02% | -3.28% -2.00% | -4.88% 0.42%
Tax Consultants Ernst & Young — Russia and Cyprus
Jul 7.77% 0.37% 1.75% | -13.09% | 3.37% 7.72% 6.17% 0.38%
Legal Counsel Campbells — Cayman Islands Aug | 876% | 2.33% | -4.69% | -8.69% | 1.93% | -4.96% | -26.65% | -2.52%
Sep 12.64% | 0.01% 5.07% | -10.76% | 18.41% | 12.14% | -30.60% | 2.13%
Base Currency US Dollar
Oct -6.56% 3.70% 4.99% | -35.75% | 10.24% 6.31% 22.32% | -1.85%
Advisory Fee 2% per annum Nov | 7.49% | 5.36% | -2.96% | n/a 3.66% | -0.13% | -22.84% | -1.76%
Dec 7.33% 9.49% 0.80% n/a 8.34% 16.66% 4.55% 9.38%
Performance Fee 20% of profits above hurdle rate
Year | 43.27% | 53.70% | 16.26% | -57.73% | 103.00% | 21.92% | -55.48% | -5.12% | -7.53%
Hurdle Rate US Dollar 3-month LIBOR + 50 bps AV D A Allo .
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Diamond Age thus became arguably the best-informed firm in Moscow as to the location of both supply and
demand. Having identified multiple bids across the globe, but having no firm offers, the Investment
Advisor distributed an e-mail to a limited number of recipients — recipients which Diamond Age knew are
likely to be interested in seeing such bids. This exercise exceeded expectations in the number of
confidential callbacks... but has generated few firm offers thus far. However, it also demonstrated that
there is a great number of clients willing to consider the alternative route of litigation, even if they are not
ready to sell their claims in the secondary market just yet.

Diamond Age Capital Advisors Ltd. has therefore set up a joint venture with a very knowledgeable and
experienced lawyer, with whom Slava Rabinovich has closely worked with in the past and has known for 20
years. Our joint venture proposes an alternative route — pooling as many clients as possible to litigate on
their behalf, while sharing and significantly reducing legal costs on a pro-rata basis so that even small
depositors and account owners can participate with an identical result. This month we are including these
announcements with this distribution via a separate PDF attachment and a text below. We encourage all
those who are interested (or who know other people who might be interested) to contact us at Diamond Age
and speak about it on a strictly confidential basis (as some of you have already done). We hope to assemble
a large pool within the next few months, but it should be remembered that for technical reasons the first
claim must be filed in the jurisdiction and the court of first instance — Cyprus — in order to continue
litigation in Strasbourg etc. The deadline for filing a claim in Cyprus is 75 days after the “event”, and so
must proceed before mid-June 2013. Cypriot litigation costs can also be shared, so please come forward on
a confidential basis as soon as possible so that Diamond Age can include you or your friends in the pool.
Please see further details in the attached PDF file and below. To expedite this transmission, we have not
translated the attached PDF file into Russian, but | do encourage those interested in the pool participation to
contact me for further details and clarifications — in any of the two languages. If you would like to be
included on our “Cyprus distribution list” for further updates on the pool developments, please reply to this
e-mail with “Cyprus” in the subject line.
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http://pbwm.ru/articles/spears-russia-hedge-fund-index--2
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But each crisis, including the mini-crisis in Cyprus, presents an opportunity, even in the less than rosy
global picture. It is a chance to pick up some very cheap good quality stocks for the longer term. In the
near term stories such as Agroton in Ukraine can be shorted, technical reasons permitting (liquidity, ability
to borrow stock, etc.). The Fund hasn’t been able to execute on this short trade in this name, but isn’t it a
classic? The Cyprus-related crash (due to some of the company’s cash assets being frozen in the Bank of
Cyprus) caused a drop of circa 90% in its share price, on top of almost minus 50% in 2012:

http://forbes.ua/business/1351171-agroholding-agroton-podeshevel-v-7-raz-iz-za-krizisa-na-kipre
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The Investment Advisor will use the upcoming May holidays in Russia to reflect on the past two years and
try to assemble a top ten list of reasons to buy Russia now, and make a lot of money in the next 24 months.
The list will be made available in the April Letter to Investors, due to be published in mid-May.

Disclaimer: This material is for information purposes only and does not constitute an offer to sell, nor a solicitation of an offer to buy shares in the Diamond Age Russia Fund (the
“Fund”) in any jurisdiction to any person to whom it is unlawful to make such an offer or sale. Subscriptions will only be received and shares issued on the basis of the current Offering
Memorandum for the Fund, and prospective investors should carefully consider the extensive risk warnings and disclosures for the Fund set out therein. Investors should also consider
any other factors that may be relevant to their circumstances, including tax considerations, before making an investment. An investment in the Fund is speculative and is not intended
as a complete investment program.
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